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Wilco Montessori Partners 

 

                                                      46-4523814 

Name of Charter Holder                                          Federal Employer ID Number 

   

Goodwater Montessori School  Williamson 246-802 

Name of Charter Corporation County Co. Distr. Number 

   

   

 

We, the undersigned, certify that the attached Financial and Compliance Report of the above named Charter 

Holder was reviewed and (check one) ____ approved _____ disapproved for the year ended August 31, 2020 

at a meeting of governing body of the Charter Holder on the 21st day of January, 2021. 

  

__________________________________                          __________________________________ 

Signature of Board Secretary                                    Signature of Board President  

 

 

 

If the governing body of the Charter Holder does not approve the Independent Auditor’s Report, it 

must forward a written statement discussing the reason(s) for not approving the report. 
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Mary Evelyn Bowling Carl Illig Carl Illig (Jan 25, 2021 10:31 CST)ME Bowling (Jan 25, 2021 12:06 CST)
ME Bowling

https://na1.documents.adobe.com/verifier?tx=CBJCHBCAABAAaRL6gC8L118qHS8jwzTad18fdS8wxwUi
https://na1.documents.adobe.com/verifier?tx=CBJCHBCAABAAaRL6gC8L118qHS8jwzTad18fdS8wxwUi
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Wilco Montessori Partners 

dba Goodwater Montessori School 

Notes to Financial Statements 

August 31, 2020 

 

 
 NOTE 1 - Summary of Significant Accounting Policies 

 

The financial statements of Wilco Montessori Partners (the “Charter Holder”) dba Goodwater Montessori School were 

prepared in conformity with accounting principles generally accepted in the United States of America. The Financial 

Accounting Standards Board is the accepted standard setting body for establishing not-for-profit accounting and 

financial reporting principles. 

 

Reporting Entity 

 

The Charter Holder is a not-for-profit organization incorporated in the State of Texas in 2013 and exempt from federal 

income taxes pursuant to Section 501(c)(3) of the Internal Revenue Code. The Charter Holder is governed by a Board 

of Directors comprised of eight members. The Board of Directors are selected pursuant to the bylaws of the Charter 

Holder and has the authority to make decisions, appoint the chief executive officer of the Charter Holder, and 

significantly influence operations. The Board of Directors has the primary accountability for the fiscal affairs of the 

Charter Holder. 

 

Since the Charter Holder received funding from local, state, and federal government sources, it must comply with the 

requirements of the entities providing those funds. 

 

Corporate Operations 

 

The State Board of Education of the State of Texas granted the Charter Holder an open-enrollment charter pursuant to 

Chapter 12 of the Texas Education Code. Pursuant to the program described in the charter application approved by the 

State Board of Education and the terms of the applicable Contract for Charter, Wilco Montessori Partners dba 

Goodwater Montessori School was opened. Wilco Montessori Partners dba Goodwater Montessori School operates 

under a single charter and does not conduct any non-charter activities. The Charter Holder provides a safe, disciplined 

Montessori education for students in grades Pre-Kindergarten through eighth grade. 

 

Basis of Accounting and Presentation 

 

The accompanying financial statements have been prepared using the accrual basis of accounting in accordance with 

accounting principles generally accepted in the United States of America (GAAP).  

 

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed 

restrictions. Accordingly, net assets of the organization and changes therein are classified and reported as follows: 

 

Net Assets Without Donor Restrictions - net assets available for use in the general operations and not 

subject to donor restrictions.  Assets restricted solely through the actions of the Board of Directors are 

reported as net assets without donor restrictions, board designated. 

 

Net Assets With Donor Restrictions - net assets subject to donor-imposed restrictions. Some donor-imposed 

restrictions are temporary in nature, such as those that will be met by the passage of time or other events 

specified by the donor.  Donor-imposed restrictions are released when a restriction expires, that is, when the 

stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been 

fulfilled, or both.  Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 

resources be maintained in perpetuity 

 

Use of Estimates 

 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 

States of America requires management to make estimates and assumptions that affect certain reported amounts and 

disclosures.  Accordingly, actual results could differ from those estimates. 
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Wilco Montessori Partners 

dba Goodwater Montessori School 

Notes to Financial Statements 

August 31, 2020 

 

 

NOTE 1 - Summary of Significant Accounting Policies (continued) 

 

Contributions 

 

The Charter Holder accounts for contributions as contributions without donor restrictions or with donor restrictions 

depending on the existence and/or nature of any donor restrictions. 

 

Support that is restricted by the donor is reported as an increase in net assets with donor restrictions in the reporting 

period in which the support is recognized. When a restriction expires, net assets with donor restrictions are reclassified 

to net assets without donor restrictions and reported in the Statement of Activities as net assets released from 

restrictions. 

 

Cash and Cash Equivalents 

 

For financial statement purposes, the Charter Holder considers all highly liquid investment instruments with an original 

maturity of three months or less to be cash equivalents. 

 

Capital Assets 

 

Capital assets, which include land, buildings and improvements, vehicles, and furniture and equipment are reported in 

the financial statements. Capital assets are defined by the Charter Holder as assets with an individual cost of more than 

$5,000.   Such assets are recorded at historical cost and are depreciated over the estimated useful lives of the assets, 

which range from four to forty years, using the straight-line method of depreciation. Expenditures for additions, major 

renewals and betterments are capitalized, and maintenance and repairs are charged to expense as incurred.   Donations 

of assets are recorded as direct additions to net assets at fair value at the date of donation, which is then treated as cost. 

 

Due from Governments  

 

The Charter Holder considers all government grants and contracts as exchange transactions rather than contributions.  

The Charter Holder recognizes revenue from fee-for-service transactions as services are rendered and, for grants, as 

eligible expenditures are incurred.  Advances from government agencies are recorded as deferred revenues.  Eligible 

expenditures incurred in excess of grant fund reimbursements are recorded as receivables. 

 

Any of the funding sources may, at their discretion, request reimbursement for expenses or return of funds, or both, as 

a result of any noncompliance with terms of the grant contract. 

 

Impairment of Long-Lived Assets 

 

The Charter Holder reviews the carrying value of capital assets for impairment whenever events and circumstances 

indicate the carrying value of an asset may not be recoverable from the estimated future cash flows expected to result 

from its use and eventual disposition.  In cases where undiscounted expected future cash flows are less than the 

carrying value, an impairment loss is recognized equal to an amount by which the carrying value exceeds the fair value 

of assets.  The factors considered by management in performing this assessment include current operating results, 

trends and prospects, and the effects of obsolescence, demand, competition, and other economic factors.  The Charter 

Holder did not recognize an impairment loss during the year ended August 31, 2020. 

 

State Funding 

 

The amount of State Foundation Program revenue the Charter Holder earns may vary until the time when final values 

for all factors in the state aid formula become available.  Availability can be as late as midway into the next fiscal year.  

It is at least reasonably possible that the State Foundation Program revenue estimate for the year ended August 31, 

2020 will change. 
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Wilco Montessori Partners 

dba Goodwater Montessori School 

Notes to Financial Statements 

August 31, 2020 

 

 

Note 1 - Summary of Significant Accounting Policies (continued) 

 

Revenue Recognition 

 

Revenues from the State of Texas are based on reported attendance.  Public and private grants received are recognized 

in the period received and when the terms of the grant are met. 

 

Donated Services and Assets 

 

Contributions of donated services that create or enhance nonfinancial assets or that require specialized skills that are 

provided by individuals possessing those skills and which would typically need to be purchased if not provided by 

donation are recorded at the estimated fair market value in the period received. 

 

Contributions of donated noncash assets are recorded at the estimated fair market value in the period received. 

 

Functional Allocation of Expenses 

 

The cost of providing educational services to students has been summarized on a functional basis in the statements of 

activities and allocated among the programs and services benefited in the statement of functional expenses. 

 

Contingencies 

 

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to the Charter 

Holder which will only be resolved when one or more future events occur or fail to occur.  The Charter Holder’s 

management and its legal counsel assess such contingent liabilities, and such assessment inherently involves and 

exercise of judgment.  In assessing loss contingences related to legal proceedings that are pending against the Charter 

Holder or unasserted claims that may result in such proceedings, the Charter Holder’s legal counsel evaluates the 

perceived merits of any legal proceedings or unasserted claims, as well as the perceived merits of the amount of relief 

sought or expected to be sought therein.    

 

If the assessment of a contingency indicates it is possible that a material loss has been incurred and the amount of the 

liability can be estimated, then the estimated liability would be accrued in the Charter Holder’s financial statements.  If 

the assessment indicates a potentially material loss contingency is not probable, but is reasonably possible, or is 

probable, but cannot be estimated, then the nature of the contingent liability, together with an estimate of the range of 

possible loss, if determinable and material, would be disclosed.  Loss contingencies considered remote are generally 

not disclosed unless they involve guarantees, in which case the guarantees would be disclosed. 
 

Note 2 – Deferred Accounting Pronouncements 

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 

2014-09, Revenue from Contracts with Customers (Topic 606) establishing a single comprehensive model for entities 

to use in accounting for revenue arising from contracts with customers. The ASU provides a five-step analysis in 

determining when and how revenue is recognized. This new model will require revenue recognition to depict the 

transfer of promised goods or services to customers in an amount that reflects the consideration an organization expects 

to receive in exchange for those goods or services and will supersede most of the existing revenue recognition 

guidance, including industry-specific guidance. 

  

In June 2020, the FASB issued ASU No. 2020-05, Revenue from Contracts with Customers (Topic 606 and Leases 

Topic 842): Effective Dates for Certain Entities, to defer these two standards. Under the deferral for revenue 

recognition rules, private companies, and private not-for-profit organizations can apply the standard to fiscal years 

beginning after December 15, 2019.  
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Wilco Montessori Partners 

dba Goodwater Montessori School 

Notes to Financial Statements 

August 31, 2020 

 

 

Note 7 - Capital Assets 

 

A summary of changes in capital assets is as follows: 

 

 
Capital assets acquired with public funds for the operation of the Charter Holder constitute public property pursuant to 

Chapter 12 of the Texas Education Code.  These assets are specifically identified in the Schedule of Capital Assets. 

 

Depreciation expense for the year ended August 31, 2020 was $34,559. 

 

Note 8 - Long-Term Debt  

 

The Charter Holder maintains a $150,000 revolving line of credit at a local financial institution.  The line of credit 

bears interest at 5.75% and expires on September 17, 2020.  The balance on the line of credit at August 31, 2020 was 

$-0-. 

 

Interest expense for the year ended August 31, 2020 was $901. 

 

Note 9 - Pension Plan Obligations  

Plan Description 

The Charter Holder contributes to the Teacher Retirement System of Texas (TRS), a cost-sharing, multiemployer 

defined benefit pension plan with one exception; all risks and costs are not shared by the Charter Holder, but are the 

liability of the State of Texas. TRS administers retirement and disability annuities and death and survivor benefits to 

employees and beneficiaries of employees of the public school systems of Texas. 

The plan operates primarily under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas 

Government code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature has the authority to establish 

and amend benefit provisions of the pension plan and may, under certain circumstances, grant special authority to the 

TRS Board of Trustees. TRS issues a publicly available financial report that includes financial statements and required 

supplementary information for the defined benefit plan. That report may be obtained by writing to the TRS 

Communications Department, 1000 Red River Street, Austin, Texas 78701 or by calling the TRS Communications 

Department at 1-800-223-8778, or by downloading the report from the TRS Internet website, www.trs.state.tx.us, 

under the TRS Publications Heading. 

Charter schools are legally separate entities from the State and each other. Assets contributed by one charter or 

independent Corporation district ("ISD") may be used for the benefit of an employee of another ISD or charter. The 

risk of participating in multi-employer pension plans is different from single-employer plans. Assets contributed to a 

multi-employer plan by one employer may be used to provide benefits to employees of other participating employers. 

If a participating employer stops contributing to the plan, the unfunded obligations of the plan may be borne by the 

remaining participating employers. There is no withdrawal penalty for leaving the TRS system. There is no collective-

bargaining agreement. 
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Beginning Ending Accumulated Net Capital

Balance Additions Retirments Balance Depreciation Assets

Buildings and improvements 92,486$        -$         -$             92,486$      15,478$        77,008$      

Furniture and equipment 183,649        -           -              183,649      75,900         107,749      

Total 276,135$      -$         -$             276,135$    91,378$        184,757$    



Wilco Montessori Partners 

dba Goodwater Montessori School 

Notes to Financial Statements 

August 31, 2020 

 

 

Note 9 - Pension Plan Obligations (continued) 

 

Funding Policy  

Contribution requirements are not actuarially determined but are established and amended by the Texas State 

legislature. The state funding policy is as follows: (1) the state constitution requires the legislature to establish a 

member contribution rate of not less than 6.0% and not more than 10% of the aggregate annual compensation of all 

members of the system; (2) A state statute prohibits benefit improvements or contribution reductions if, as a result of a 

particular action, the time required to amortize TRS' unfunded actuarial liabilities would be increased to a period that 

exceeds 31 years, or, if the amortization period already exceeds 31 years, the period would be increased by such action.  

Contributions 

State law provides for a member contribution rate of 7.7% for fiscal year 2020. The state's contribution rate as a non-

employer contributing entity was 7.5% for fiscal year 2020. 

Under provisions in state law, plan members are required to contribute 7.7% of their annual covered salary, and the 

state of Texas contributes an amount equal to 7.5% of the Charter Holder’s covered payroll. The Charter Holder’s 

contribution to TRS for the year ended August 31, 2020 was $94,065, which includes $25,014 in Non-OASDI 

participation surcharges. The Charter Holder’s contributions did not represent more than 5% of the total contributions 

to the plan (i.e., total plan assets). There have been no changes that would affect the comparison of employer 

contributions from year to year. 

Note 10 - Health Care Coverage 

 

During the year ended August 31, 2020, employees of the Charter Holder were covered by a health insurance plan.  

The Charter Holder contributed $310 per month per employee for the year ended August 31, 2020 to the Plan.  

Employees, at their option, authorized payroll withholdings to pay contributions or premiums for dependents.  All 

premiums were paid to licensed insurers. 

 

Note 11 - Risk Management Program 

 

Worker's compensation coverage, general liability, professional liability and property coverage are being provided 

through purchased commercial insurance with minimum deductibles for each line of coverage.  Settled claims resulting 

from these risks have historically not exceeded commercial coverage. 

 

Note 12 - Leases 

 

The Charter Holder leases its facilities under non-cancellable operating lease, which expires on September 1, 2037. 

Approximate aggregate remaining minimum rental commitments as of August 31, 2020 under the lease is summarized 

as follows: 

                       
Rent expense for the operating lease for the year ended August 31, 2020 was $617,285. 
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Fiscal Year Ending August 31,

2021 601,829$           

2022 613,865             

2023 626,142             

2024 638,665             

2025-2037 9,493,226          

Total 11,973,727$      
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Wilco Montessori Partners 

dba Goodwater Montessori School 

Schedule of Findings and Questioned Costs  

For the Year Ended August 31, 2020 

 

 
 
I. SUMMARY OF AUDITOR’S RESULTS 

 
Financial Statements 

 

Type of auditor's report issued                                      Unmodified 

 

Internal Control over Financial Reporting:  

 

 Material weakness(es) identified?   

 

 Significant deficiencies(s) identified that are not      

considered to be material   weaknesses? 

 

 

 

                                ___ Yes  _X_ No 

 

 

                                ___ Yes  _X_ No 

 

 Noncompliance material to financial statements noted?                                             ___ Yes  _X_ No 

 

 

II. FINANCIAL STATEMENT FINDINGS 

 
None 
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